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CONFIDENTIAL STATE 240985 
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TAGS:EFIN, IDB 

SUBJECT:U.S. NEGATIVE VOTE ON COSTA RICAN IDB LOAN 

REF: SAN JOSE 4131 

FOR EMBASSY BACKGROUND ONLY: 

1. IDB BOARD OF DIRECTORS VOTED APPROVAL OF DOLS 50.5 MIL- 
LION ORDINARY CAPITAL (OC) LOAN FOR ARENAL PROJECT AT 
OCTOBER 31 MEETING. U.S. REPRESENTATIVE. TREASURY DEPUTY 
ASSISTANT SECRETARY JOHN BUSHNELL, VOTED AGAINST LOAN WITH 
STATE CONCURRENCE. BUSHNELL STRESSED IN NOTING THAT U.S. 
POSITION HAD NOTHING TO DO WITH BILATERAL RELATIONS WITH 
COSTA RICA; POSITION WOULD BE EXACTLY THE SAME FOR ANY 
COUNTRY GIVEN PROJECT TERMS WHICH WERE PRESENTED. U.S. VOTE 
BASED ON TECHNICAL OBJECTIONS ONLY, I.E., 30 YEAR MATURITY, 

SIX YEAR GRACE PERIOD OF LOAN INSTEAD OF STANDARD OC PROVI- 
SION OF 20 YEARS, FIVE YEAR GRACE PERIOD. U.S. COMPROMISE 
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OFFER OF 25 YEARS, SIX YEARS GRACE REJECTED BY GOCR. 
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2. AT OPENING OF BOARD SESSION BUSHNELL STATED THAT U.S. 

HAD REVIEWED ITS IDB VOTING POLICY AND HENCEFORTH WOULD VOTE 
NEGATIVELY WHEN IT BELIEVED A LOAN SHOULD NOT GO FORWARD. 
PREVIOUSLY, U.S. ABSTAINED ON SUCH LOANS (FYI: IN FSO, 

WHERE U.S. MUST VOTE POSITIVELY FOR LOAN APPROVAL, U.S. PRE- 
VIOUSLY WOULD ATTEMPT TO BLOCK LOAN BEFORE IT REACHED BOARD, 
RATHER THAN EXERCISE VETO. END FYI). 

3. U.S. REP WAS ONLY BOARD MEMBER TO VOTE NEGATIVELY, 

BUT NEGATIVE VOTE DOES NOT AFFECT BOARD ACTION TO ALLOW 
IDB TO PROCEED WITH PROJECT (WITH 30 YEAR MATURITY), SINCE 
U.S. VOTE IS 40 PERCENT AND OC LOANS ONLY. REQUIRE MAJORITY 
VOTE. INGERSOLL 
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